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Economic problems set the tone  
for Hungary’s parliamentary elections

 ▶ The worsening economic situation will be one of the key factors shaping the outcome 

of Hungary’s parliamentary elections on 12 April. Since the beginning of Viktor Orbán’s 

rule, Hungary has grown more slowly than the average for the Visegrad Group (V4) coun-

tries. Weaker growth was particularly visible during periods of global disruption, but in 

recent years it has become a persistent trend. According to preliminary data, Hungary’s 

GDP growth in 2025 amounted to only 0.4%, which means that the economy has not grown 

significantly since 2022. This stagnation means that Hungary converge with the EU level 

more slowly than the other countries of Central Europe. In 2025, GDP per capita in pur-

chasing power standards stood at 76% of the EU average, while in Poland it reached 81%. 

Ten years earlier, the level of convergence with the EU was the same in both countries.

 ▶ Persistently high inflation is one of the main issues shaping the electoral debate. Over 

the last ten years, inflation in Hungary was the highest among all EU member states. Av-

erage annual HICP inflation in that period stood at 5.8% in Hungary, while the average for 

the current 27 EU countries was 2.9%. Hungary is also among the EU countries with the 

lowest wage levels. In 2024, average annual full-time adjusted wages in Hungary amounted 

to EUR 18,461 (the third lowest), while in Poland they reached EUR 21,246. Another prob-

lem is the weakening of the forint (HUF), caused in part by the freezing of EU funds worth 

around 8% of Hungary’s GDP. This was the result of a years-long dispute with Brussels 

over the rule of law and corruption.

Figure 1.	 Average national income per capita in Hungary is lower than in the other 
countries of the region
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Data: real GDP per capita in Hungary, in the other V4 countries (Poland, the Czech Republic, Slovakia), 
and in the other countries of the Central and Eastern European region (Poland, the Czech Republic, 
Slovakia, Lithuania, Latvia, Estonia, Bulgaria, Romania, Slovenia, Croatia).
Source: Polish Economic Institute (PEI) based on Eurostat data.

5.8% 
the average inflation rate  

in Hungary over the last ten years 

(the highest in the EU)

0.4% 
Hungary’s GDP growth in 2025

29% 
of the value of greenfield projects 

announced after 2018 came from 

Chinese investment

https://ec.europa.eu/eurostat/databrowser/view/tec00118/default/table?lang=en&category=t_prc.t_prc_hicp
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 ▶ Hungary’s growth model was based to a large extent on attracting foreign direct in-

vestment (FDI). During the first ten years of Orbán’s rule, Hungary successfully brought in 

mainly German investment from the automotive sector. In later years, although investment 

from EU countries remained crucial, the authorities also sought to attract investment 

from China. As a result, in 2018-2025 nearly every third US dollar of greenfield FDI came 

from China (fDi Markets data). These funds were allocated primarily to the construction 

of large battery and electric vehicle factories. As the SpotData report shows, however, the 

large inflow of FDI did not translate into productivity growth in domestic firms; moreover, 

the contribution of foreign firms to domestic value added has been declining since 2015. 

The oligarchic system that has strengthened during Orbán’s years in power, together with 

a public procurement system favouring bidders loyal to the government, has further weak-

ened competition and the chances of moving up in global value chains.

 ▶ A victory for the opposition Tisza would likely lead to improved relations with the EU, 

greater investor confidence, and better chances of unblocking EU funds frozen by the Eu-

ropean Commission. However, without a constitutional majority, far-reaching reforms of 

the economic system will be difficult. According to most forecasts, Hungary can expect, 

at best, moderate economic growth this year (2.1% according to the IMF).

(Jan Strzelecki)

The insurance market is growing, but an increasing number  
of drivers do not hold compulsory motor third-party liability  
insurance

 ▶ The Polish insurance market recorded a noticeable increase in value in 2025, as 

shown by data from Statistics Poland. The net financial results of the entire sector rose 

to PLN 12.47 billion, up 24.3% year-on-year, while gross written premium increased to 

PLN 90.6 billion. This means that, alongside market expansion, profitability also improved.

 ▶ Growth was recorded in both life insurance and non-life insurance, although it was 

stronger in the segment of other personal and property insurance. Gross written premium 

amounted to PLN 24.8 billion in Division I (life insurance) and PLN 65.8 billion in Division 

II (other personal and property insurance). In Division II, premium growth reached 6.0%, 

while in Division I it was 5.2%. This is even more evident in direct business, where Division 

II already accounted for 71.2% of premiums, compared with 28.8% for Division I.

 ▶ Claims and benefits paid grew rapidly, but this did not prevent an improvement in per-

formance. Gross claims and benefits paid increased in 2025 to PLN 53.8 billion, up 7.0% 

year-on-year, in both Division I and Division II. This pace was higher than the growth of 

total premiums, showing that cost pressure on the claims side has not disappeared. De-

spite this, the sector improved both its financial and technical result, suggesting that the 

larger scale of operations, the structure of products sold, and investment income provided 

insurers with a greater buffer than a year earlier.

 ▶ Motor insurance remained the largest pillar of the market, reaching a value of PLN 33.3 bil-

lion. The highest values were recorded for compulsory motor third-party liability insur-

ance (PLN 18.9 billion), motor own damage insurance (PLN 14.5 billion), life insurance 

351 thousand 
was the number of identified 

cases of missing compulsory 

motor third-party liability 

insurance in 2024

24.3%  
year-on-year 
was the increase in the sector’s 

net financial result in 2025

PLN 33.3 billion 
was the value of motor insurance 

policies alone in 2025, making 

them the largest segment  

of the market

https://spotdata.pl/research/download/150
https://stat.gov.pl/download/gfx/portalinformacyjny/pl/defaultaktualnosci/5503/7/42/1/wyniki_finansowe_zakladow_ubezpieczen_2025.pdf
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(PLN 11.1 billion), and accident and sickness insurance in Division I (PLN 9.4 billion). Among 

the major groups, the highest growth rates were recorded for insurance against damage 

caused by natural forces (+11.5%), general liability insurance (+8.8%), compulsory motor 

third-party liability insurance (+8.3%), and motor third-party liability insurance as a whole 

(+7.4%).

 ▶ At the same time as the insurance market is growing in value, the number of drivers 

without compulsory motor third-party liability insurance is also increasing. The Insurance 

Guarantee Fund indicates that the number of identified cases of missing compulsory mo-

tor third-party liability insurance rose from 328 thousand in 2022 to 349 thousand in 2023 

and 351 thousand in 2024. This means that despite the high share of motor insurance in 

the market and the rising value of premiums, some vehicle owners still remain outside 

the system of compulsory coverage.

Figure 2.	 Motor third-party liability insurance was the largest segment of the insurance 
market in 2025
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Data: the largest segments of the insurance market by gross written premium in 2025 (in PLN billions).
Source: Polish Economic Institute (PEI) based on data from Statistics Poland.

(Jakub Kubiczek)

Renewables continue to grow in the U.S. despite headwinds  
from federal policy

 ▶ The share of renewables in U.S. electricity generation increased from 24% to 25.5% 

in 2025. This growth was driven primarily by the expansion of utility-scale solar (above 

1 MW), with generation rising from 220 TWh to 296 TWh. Solar energy accounted for 61% 

of the increase in electricity demand in the United States. The largest increase in solar 

generation was observed in Texas, at 19 TWh. In total, nearly 30 GW of new solar capac-

ity was installed in the U.S. in 2025 (a slight decline compared to 31 GW in 2024). At the 

https://www.ufg.pl/UCMServlet3/ucmservlet3?dDocName=UCM_UFG_825661
https://www.ufg.pl/UCMServlet3/ucmservlet3?dDocName=UCM_UFG_825661
https://ember-energy.org/latest-insights/solar-met-61-of-us-electricity-demand-growth-in-2025/
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same time, the pace of battery storage deployment doubled, reaching 26 GW (up from 

11 GW in 2024).

Figure 3.	 The share of renewables in U.S. electricity generation increased  
by 1.5 percentage points in 2025
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Data: U.S. electricity generation by source (%, 2014-2025).
Source: Polish Economic Institute (PEI) based on EIA data.

 ▶ In Q4 2025, actual investments in renewable electricity totaled $24 billion, of which 

$18 billion was allocated to utility-scale solar (above 1 MW) and energy storage. At the 

same time, announced investments reached $22 billion in total – $11.5 billion in solar, 

$8.4 billion in storage, and $2.1 billion in wind.

 ▶ Although renewable investments remained higher than in 2024 overall, they declined 

by nearly $3 billion in Q4 compared to Q3 (with decreases of about $1 billion each in solar 

and wind, and $700 million in battery storage).

 ▶ This slowdown was driven by several administrative factors. At the beginning of Q4 

2025, the federal government entered a 43-day shutdown, which led to delays in projects 

requiring administrative approvals. In addition, the federal government revoked previously 

granted permits and canceled environmental reviews for some solar projects.

 ▶ The wind sector faced even stronger negative impacts from federal actions. At the end 

of December 2025, the Department of the Interior ordered an immediate halt to the con-

struction of five major offshore wind projects, putting $28 billion in private investment at 

risk. In 2026, a court ordered the reversal of the administration’s decision. Following the 

ruling, the U.S. government entered negotiations with one of the investors – TotalEnergies, 

responsible for two of the five projects – and offered a refund of $928 million paid for 

lease rights. In return, the company agreed not only to abandon these projects but also to 

withdraw from future offshore wind development plans in the United States.

1.5 percentage 
points 
increase in the share of 

renewables in U.S. electricity 

generation in 2025

2× 
increase (from 11 GW to 26 GW)  

– growth in newly installed 

battery storage capacity

$16 billion 
year-on-year 
higher total investment  

in renewables in the U.S. power 

sector in 2025 compared  

to 2024

https://ember-energy.org/latest-insights/solar-met-61-of-us-electricity-demand-growth-in-2025/
https://www.eia.gov/electricity/data/browser/#/topic/0?agg=2,0,1&fuel=0002&geo=g&sec=g&linechart=ELEC.GEN.DPV-US-99.A&columnchart=ELEC.GEN.DPV-US-99.A&map=ELEC.GEN.DPV-US-99.A&freq=A&ctype=linechart&ltype=pin&rtype=s&pin=&rse=0&maptype=0
https://www.catf.us/2026/04/us-clean-energy-investments-2025-quarter-4-analysis/
https://www.catf.us/2026/04/us-clean-energy-investments-2025-quarter-4-analysis/
https://news.bloomberglaw.com/environment-and-energy/trumps-offshore-wind-halt-risks-28-billion-of-investment-1#:~:text=On%20Wednesday%2C%20Interior%20Secretary%20Doug%20Burgum%20posted,ASA's%20Empire%20Wind%20project%20off%20Long%20Island.
https://energia.rp.pl/oze/art43653551-donald-trump-przegrywa-z-wiatrakami-na-morzu
https://edition.cnn.com/2026/03/23/climate/trump-totalenergies-offshore-wind-cancellation
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Figure 4.	 Renewable energy investments in the power sector were $16 billion higher  
in 2025 compared to 2024
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Data: renewable energy investments in the U.S. power sector by technology (USD billion)
Source: Polish Economic Institiute (PEI) based on Clean Investment Monitor data.

 ▶ Meanwhile, the Department of Energy announced significant cuts to energy-related 

funding. As of November 2025, it was estimated that support worth $23 billion across the 

broader energy sector had either been withdrawn or was under consideration for with-

drawal. This included numerous research and development projects aimed at reducing 

the cost of solar energy (85 projects totaling $330 million).

 ▶ According to White House announcements, further reductions in federal support for 

the energy transition are planned for 2026. These include the withdrawal of $15 billion 

in funding for renewables and carbon capture technologies under the Green New Deal, 

$6 billion allocated for electromobility programs, and $2.5 billion from the Office of Energy 

Efficiency and Renewable Energy (EERE).

(Adam Juszczak)

The number of older workers in the Polish labour market  
is growing

 ▶ The number of workers of retirement age on the Polish labour market is steadily in-

creasing. Between January and October 2025, the number of people aged 65 and over in 

employment rose by 4.0%. In October 2025, 524,000 people aged over 65 were in employ-

ment in Poland. The rise in employment among workers in this age group was significantly 

stronger than in other age groups, whilst in the youngest age group, i.e. those aged 15-24, 

we observed a significant fall in employment (by 2.4%). 

https://www.cleaninvestmentmonitor.org/reports/clean-investment-monitor-us-q4-2025-update
https://www.catf.us/resource/high-cost-retreat-impacts-department-energy-project-cuts/
https://www.catf.us/2026/04/us-clean-energy-investments-2025-quarter-4-analysis/
https://www.whitehouse.gov/wp-content/uploads/2025/05/Ending-the-Green-New-Scam-Fact-Sheet.pdf
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 ▶ The employment structure of people aged over 65 shows a clear predominance of 

the smallest businesses. 57% of all economically active older people work in micro- 

enterprises (up to 9 employees). This is due to the fact that many people of retirement 

age run their own businesses or work part-time in family businesses. The data illustrate 

a clear negative correlation between the size of the employing entity and the proportion 

of employees in the oldest age group. In the largest employers with over 1,000 employ-

ees, this proportion is only around 6.7%. The dominant share of older workers among 

the self-employed and in micro-enterprises is likely due to the fact that smaller firms 

offer employees greater flexibility regarding the form and timing of their work than the 

largest employers.

Figure 5.	 Employment among people aged 65 and over is growing at a faster rate  
than in other age groups
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Source: Polish Economic Institute (PEI) based on data from the Central Statistical Office (GUS).

 ▶ An industry analysis based on PKD sections confirms that older workers are most 

commonly employed in traditional sectors of the economy, particularly those facing the 

most severe labour shortages. In the retail and manufacturing sectors, 14.1% and 12.7% 

of employees, respectively, are aged over 65. In turn, 11.7% cent of older workers are 

employed in healthcare, 10.4% cent in education, and 8.6% cent in agriculture. Among 

these sectors, the employment of older workers in healthcare and education is of crit-

ical importance. Both sectors are particularly vulnerable to the effects of demographic 

change. According to a 2024 PIE analysis, the decline in the workforce in education was 

projected to reach 29% by 2035, whilst the decline in healthcare staff was projected to 

reach 23%.

 ▶ The growing proportion of people aged over 65 in the Polish labour market is part-

ly due to demographic changes. The decline in the number of births, which has been 

ongoing for many years, is reflected in the labour market, amongst other things, by 

the fact that the cohorts entering the labour market are, on average, half the size of 

those becoming eligible for retirement. In 2024, among those entering the labour market 

(i.e. aged 20-24), the average cohort size was 353,000, whilst the average cohort size of 

those of pre-retirement age was 450,000. For the labour market, this represents a short-

fall of 97,000 people, excluding foreign migrants. In 2004, the size of the cohorts entering 

4.0% 
the growth of the employment 

among people aged over 65 year 

old between January and October 

2025

2.4% 
the fall of the employment  

among people aged 15-24 

between January and October 

2025

https://www.google.com/url?sa=t&source=web&rct=j&opi=89978449&url=https://pie.net.pl/wp-content/uploads/2024/04/PIE-Raport_work-life-balance_2024.pdf&ved=2ahUKEwi3u6Kmq9yTAxW7HRAIHU3EPF0QFnoECA0QAQ&usg=AOvVaw1OFqXrlTvXCt0TUlnDDqOV
https://stat.gov.pl/obszary-tematyczne/rynek-pracy/pracujacy-zatrudnieni-wynagrodzenia-koszty-pracy/pracujacy-w-gospodarce-narodowej-w-polsce-w-pazdzierniku-2025-r-,27,35.html
https://pie.net.pl/przy-obecnych-trendach-demograficznych-do-2035-r-zatrudnienie-w-polsce-moze-spasc-o-ponad-12-proc/
https://bdl.stat.gov.pl/bdl/start
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the labour market was almost twice that of the cohorts of pre-retirement age. On the 

other hand, the employment of older workers is also influenced by economic pressures, 

namely the declining value of their first pension relative to their last salary, as well as 

the tax relief measures in force from 2022, namely the exemption of their income from 

personal income tax.

(Paula Kukołowicz)

One in four companies plans to increase wages  
by the end of 2026

 ▶ By the end of February 2026, nearly every third enterprise had increased wages, and 

25% plan to do so by the end of the year – according to the March survey of the Monthly 

Business Climate Index (MIK). At the same time, plans to reduce wages were declared by 

3% of the surveyed companies. In the survey conducted in 2024, the share of enterprises 

planning wage increases was 11 percentage points higher and amounted to as much as 

36%. 25% of companies plan wage increases by the end of 2026 both among those that 

have already increased employee wages and those that have not. At the end of 2025, 34% 

of enterprises forecast wage increases in Q1 2026 – according to data from the NBP Quick 

Monitoring Survey. The planned wage increase by December 2026 may be around 5%.

Figure 6.	 Companies in construction, transport, freight and logistics, and manufacturing 
most often plan wage increases in 2026
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Data: share of companies that increased/decreased wages in January and February and have such 
plans for the following months of 2026 (in %).
Source: Polish Economic Institute (PEI) based on MIK data.

6.4% 
year-on-year 
increase in average wages  

in the enterprise sector was 

recorded in February 2026

32% 
of companies increased wages 

from January to February 2026

25% 
of enterprises plan to increase 

wages by the end of 2026

https://stat.gov.pl/obszary-tematyczne/warunki-zycia/dochody-wydatki-i-warunki-zycia-ludnosci/emerytury-i-renty-w-2024-r-,32,16.html?contrast=black-white
https://samorzad.gov.pl/web/gmina-janowiec-wielkopolski/praca-po-60-tce-sie-oplaca-seniorzy-moga-zyskac-wyzsza-emeryture-i-zero-podatku-do-115-528-zl
https://mik.pie.net.pl/
https://pie.net.pl/numer-22-2024-29-maja-2024/
https://nbp.pl/wp-content/uploads/2026/02/Quick-Monitoring-Survey_short-version_2026_01-1.pdf
https://nbp.pl/wp-content/uploads/2026/02/Quick-Monitoring-Survey_short-version_2026_01-1.pdf
https://mik.pie.net.pl/


9PEI Economic Weekly April 10, 2026

 ▶ Wage increases in the first months of 2026 were more often implemented by service 

companies (43%) and construction companies (33%). The lowest activity in this area was 

observed among companies in the TSL sector (23%). Plans to increase wages later this 

year were more common among construction companies (30%), while they were least 

frequent among service enterprises (18%). Among companies that have already increased 

employee wages, further increases were more often planned by entrepreneurs from the 

TSL sector (48%) and construction (36%). In turn, among enterprises that did not increase 

wages in the first months of 2026, plans for increases were declared primarily by man-

ufacturing companies (34%) and construction companies (27%). In services, fewer than 

one in five companies plan to increase wages by the end of 2026, regardless of whether 

increases were granted at the beginning of the year or not.

 ▶ In February 2026, a year-on-year increase of 6.4% in the average gross wage in the 

enterprise sector was recorded, reaching PLN 9,212.13 – according to data from Statistics 

Poland (GUS). In most PKD sections, the average wage was higher than in the previous 

year; only in mining was it lower by nearly 3%. Compared to 2021-2024, a slowdown in 

wage growth is observed – in that period, the annual increase ranged from 10% to 14%, 

while in 2025 it was 9%. The slowdown in wage growth results from declining inflation 

and budget discipline – according to a report by Hays Poland. Analysts from Hays Poland 

also indicate that the implementation of the EU directive on pay transparency will lead to 

greater caution in decisions regarding wage adjustments.

(Aleksandra Wejt-Knyżewska)

France continues to open factories, but reindustrialization  
is losing momentum

 ▶ In 2025, the number of new industrial plants in France exceeded the number of clo-

sures, resulting in a net increase of 19 nationwide. This applies to factories employing at 

least 20 people. The number of new factories also includes major expansions, while the 

number of closures includes reductions in operations. This is according to France’s State 

Industrial Barometer – a tool used to monitor the rebuilding of the country’s industrial 

capacity. However, these data should be interpreted within the broader context of France’s 

long-term deindustrialization. The manufacturing sector’s share of GDP fell from 16% in 

1990 to 9.5% in 2025, with a low of 9.1% in 2021. Although a temporary rebound was re-

corded in 2022-2023, the share of industry in GDP declined again in the following two 

years, indicating the limited impact of reindustrialization efforts to date.

 ▶ As recently as 2024, there were 88 more new and expanded factories than closed ones. 

In 2023, there were 189 more. This illustrates a visible slowdown in the pace of France’s 

reindustrialization. This slowdown is also reflected in publications by other institutions 

that monitor the opening and closing of industrial factories in a similar manner. Accord-

ing to the annual reports of the magazine L’Usine Nouvelle following the post-pandemic 

downturn in 2020, the industrial situation in France improved between 2021 and 2023; 

however, in 2024 and 2025, closures once again outnumbered new factory openings.

 ▶ The highest net increase in industrial plant openings in 2025 was recorded in the green 

industry sector, aerospace and defense sectors, as well as in the electronics sector – 26, 

19, and 12, respectively. The largest number of new factories (44) opened in the agri-food 

19 
the net change in the number  

of industrial factories opened  

and closed in France in 2025 

26 
the net change in the number  

of industrial factory openings  

and closures in the green industry 

sector (i.e., encompassing 

technologies and value chains 

supporting the decarbonization 

of the economy and the circular 

economy) in France in 2025

44 
the number of factories opened  

in France’s agri-food industry  

in 2025

https://publikacje.new.stat.gov.pl/portal-publikacje/wyrownania-sezonowe-przecietne-zatrudnienie-i-przecietne-miesieczne-wynagrodzenie-2010-2026-0
https://stat.gov.pl/sygnalne/komunikaty-i-obwieszczenia/lista-komunikatow-i-obwieszczen/komunikat-w-sprawie-przecietnego-wynagrodzenia-w-gospodarce-narodowej-w-2025-r-,273,13.html
https://www.hays.pl/raport-placowy/o-raporcie
https://www.entreprises.gouv.fr/files/files/presse/2026/496 - DP - Barom%C3%A8tre industriel 2025.pdf
https://www.entreprises.gouv.fr/files/files/presse/2026/496 - DP - Barom%C3%A8tre industriel 2025.pdf
https://www.usinenouvelle.com/editorial/exclusif-bilan-industriel-2021-la-france-cree-a-nouveau-des-usines.N1165217
https://www.usinenouvelle.com/editorial/le-grand-bilan-des-ouvertures-et-fermetures-d-usines-en-france-en-2023.N2199743
https://www.usinenouvelle.com/made-in-france/10000-emplois-en-danger-dans-124-usines-menacees-contre-86-ouvertures-le-bilan-complet-des-creations-dusines-en-2025-en-france.VP4YOVBE2FFYPNAV7Q4S5L2REY.html
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industry, but the net balance for this sector is negative due to an equally large number of 

factory closures (45). The largest negative net balance between the number of factories 

opened and closed was recorded in the transportation industry (including the automotive 

sector), the chemical industry, and the machinery industry, where the net figures were -14, 

-8, and -8, respectively. These data show that a large portion of newly established facto-

ries – about 30% – are in innovative sectors: green industries related to the decarboni-

zation of the economy, as well as the aerospace, defense, and electronics industries. At 

the same time, sectors with a negative balance are primarily traditional industries, which, 

due to lower margins, higher energy intensity, and greater exposure to cost competition, 

are particularly vulnerable to the effects of rising energy prices, international pressure, 

and current geopolitical tensions

Figure 7.	 The balance of factory openings and closures illustrates France’s selective 
reindustrialization
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Data: Net balance of industrial plant openings and closures in France by industry sector in 2025. 
Source: Polish Economic Institute (PEI) based on data from the Baromètre industriel de l’État (March 
2026).

 ▶ Although the data presented above refer only to the number of industrial establish-

ments, rather than employment levels or value added, such a comparison allows us to 

evaluate the density of the manufacturing base and the growth dynamics of industry and 

its individual sectors. The data presented in this way suggests that France is experiencing 

a selective reindustrialization, in which strategic and technologically advanced sectors 

play a particular role, rather than a reconstruction of the entire industrial sector. Although 

the French government appears to be effectively supporting new investments in selected 

industries, including through tax breaks for the green industry (C3IV) or the “First Facto-

ry” support instrument for innovative industrial projects under the France 2030 program, 

this does not change the fact that adverse trends are visible in some traditional sec-

tors. A growing negative balance in certain industries, such as metallurgy, machinery, and 

https://www.entreprises.gouv.fr/files/files/presse/2026/496 - DP - Barom%C3%A8tre industriel 2025.pdf
https://www.entreprises.gouv.fr/espace-entreprises/beneficier-d-une-aide-ou-d-un-credit-d-impot/credit-dimpot-pour-lindustrie-verte
https://www.entreprises.gouv.fr/espace-entreprises/appels-a-projets-et-appels-a-manifestation-d-interet/premiere-usine-france-2030
https://www.entreprises.gouv.fr/espace-entreprises/appels-a-projets-et-appels-a-manifestation-d-interet/premiere-usine-france-2030
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chemical, could lead to a weakening of the national industrial base, increased dependence 

on imports, and the erosion of manufacturing capabilities in areas of fundamental impor-

tance to the economy. This shows that support for new investments does not eliminate 

the risk of a gradual weakening of core industries under pressure from global competition.

(Filip Leśniewicz)

Regulating physical availability is key to reducing  
alcohol consumption

 ▶ Although Poland has seen a downward trend in alcohol consumption in recent years, 

it remains relatively high compared to other developed countries and is above the EU 

average. 

 ▶ Price policy – particularly excise tax levels and their differentiation across types of 

alcoholic beverages – remains the primary regulatory tool in this area. While economic 

availability is often a key determinant of consumption, some consumers (and their pur-

chasing decisions) are less sensitive to price, as buying alcohol is not always the result 

of rational calculation. Therefore, non-financial aspects of consumer decision architec-

ture are becoming increasingly important in designing public policies aimed at reducing 

consumption. 

 ▶ Among these, physical availability is crucial – how easily, quickly, and conveniently 

a potential consumer can find a place to buy alcohol. The greater the availability, the 

higher the consumption. This is why more public authorities, including some Polish cit-

ies, are introducing restrictions – at least in terms of time (e.g., bans on nighttime alco-

hol sales). Empirical analyses show that such measures are effective in reducing alcohol 

consumption. 

 ▶ According to a meta-analysis of studies on the effectiveness of time restrictions in 

various countries, each additional day per week when alcohol can be purchased (in some 

countries sales are banned, for example, on Sundays) increases per capita consumption 

by about 3.4%. This relationship is also confirmed by studies analyzing shorter, hourly 

restrictions on alcohol sales. 

 ▶ Geographic availability also matters. One study examined alcohol consumption in the 

year following the relaxation of restrictions on outlet density in Philadelphia. Increased 

density resulted in both higher volume and frequency of alcohol consumption. Another 

study from a Canadian province identified a marginal effect: each additional 1% increase 

in outlet density raised per capita alcohol consumption by 0.15%. These findings are gen-

eralized and confirmed by a 2024 meta-analysis of several dozen studies. More than 53% 

of studies in this area show a positive relationship between geographic density of alco-

hol outlets and consumption, and 60.5% show a link between geographic availability and 

risky consumption (binge drinking, harmful behaviors resulting from excessive alcohol 

use). 

 ▶ Availability also has a more literal dimension, relating to how easy it is to find alcohol 

in a store. This includes product placement on shelves and displays, as well as the rel-

ative visibility of non-alcoholic alternatives. In a UK experiment using a simulated online 

1% 
increase in the density of alcohol 

retail outlets led to a 0.15% 

increase in per capita alcohol 

consumption in Canada 

over 60% 
of studies on alcohol consumption 

and its geographic availability 

identify a positive relationship 

between outlet density and risky 

drinking, according to a 2024 

meta-analysis 

https://pubmed.ncbi.nlm.nih.gov/29227232/
https://link.springer.com/article/10.1186/s13011-021-00430-6
https://pubmed.ncbi.nlm.nih.gov/29227232/
https://pubmed.ncbi.nlm.nih.gov/29227232/
https://www.sciencedirect.com/science/article/pii/S1353829224001904
https://pubmed.ncbi.nlm.nih.gov/36996190/
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alcohol store, purchasing decisions were strongly influenced by the proportion of non-al-

coholic alternatives visible to participants – the greater the proportion, the fewer alco-

holic products participants were willing to add to their cart. A similar study in a physical 

supermarket found that placing alcoholic products in more prominent locations – visible 

even without the intention to purchase or enter the alcohol aisle – significantly increased 

sales. The effects were comparable to price reductions of 4-9%, depending on the cate-

gory (beer, wine, spirits). Regulating the display of alcohol in the most visible and acces-

sible areas of stores, while increasing the visibility of non-alcoholic beverages, could help 

reduce impulsive alcohol purchases.

(Łukasz Baszczak)

Authors: Łukasz Baszczak, Adam Juszczak, Jakub Kubiczek, Paula Kukołowicz,  
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